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PROCEEDI NG

CHAI RVAN HONI GBERG. We are here
this norning in DW17-118, which is Hanpstead
Area Water Conpany's rate case hearing on the
merits. W have a settlenent in front of us.
Before we do anything else, let's take
appear ances.

MR. LEVINE: Thank you,

Commi ssioners. Attorney Robert Levine here
for the Conpany, Hanpstead Area Water
Conmpany. Wth ne is our conptroller, John
Sullivan. And our consultant, Stephen St.
Cyr, is on the panel.

MR. KREI'S: (Good norning,

Commi ssioners. |'mD. Maurice Kreis, the
Consuner Advocate, here on behal f of
residential custoners.

MR. SPEI DEL: Good nor ni ng,
Comm ssi oners. Al exander Spei del,
representing the Staff of the Conm ssion.

And | have with nme Assistant Director Jayson
LaFl amme of the Gas and Water D vi sion;
Director Stephen Frink of the Gas and Water

D vision; and also to be testifying, Robyn

{DW 17-118} (Hearing on the Merits} (06-19-18}
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Descoteau, utility analyst for the Gas and
Wat er Division.

CHAI RVAN HONI GBBERG. Al l right. In
the way of prelimnaries, I'll note for the
record I"mgoing to have to | eave the hearing
at 11:00, regardl ess of where we are.
Conmi ssi oner Bail ey and Comm ssi oner G ai nD
wll continue, and I'lI|l read the transcript
when it's avail abl e.

O her prelimnaries that we need?
Are there exhibits premarked we need to know
about ?

[ No verbal response]
CHAI RVAN HONI GBERG. | see the

panel is already in place, so | don't need

any nore infornmation about that. M.
Spei del .

MR SPEIDEL: | would inmagi ne that
there will be a request to have the

settl enent agreenent narked as an exhibit.
But beyond that, there are no prelimnaries.
CHAI RVAN HONI GBERG. Ckay. Wy

don't we have the wi tnesses sworn in.

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

(WHEREUPQON, ROBYN J. DESCOTEAU AND

STEPHEN P. ST. CYR were duly sworn and

cauti oned by the Court Reporter.)
MR LEVI NE: Thank you, M.

Comm ssioner. W would |like to start today

wth the testinony of M. St. Cyr.
DI RECT EXAM NATI ON OF MR ST. CYR
BY MR LEVI NE:
Q M. St. Cyr, would you pl ease state your
and busi ness address for the address.
A. (St. Cyr) My nane is Stephen P. St. Cyr,
ny busi ness address 17 Sky Qaks Dri ve,
Bi ddef ord, Mai ne.

nane

and

Q By whom are you enpl oyed?

A (St. Cyr) St. Cyr & Associ ates.

Q And what is your relationship to HAWC?

A. (St. Cyr) | assist the Conpany in its
year-end closing and finalizing its financial
statenments. | prepare their tax returns and
assist themin regulatory filings.

Q And have you previously testified before the

Comm ssi on here at the PUC?
A. (St. Cyr) Yes, | have.

Q And what is your involvenment in this case?

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

A (St. Cyr) | have assisted the Conpany in
preparing both the tenmporary and pernanent
rate filings. 1've also prepared ny own
testinony. |'ve prepared the proposed rate
changes and the rate cal cul ati ons. Finally,
|*ve worked with the Conmpany in responding to
Staff Data Requests and have worked with the
Conpany and the Staff in preparing the
settl enent and the settl enent schedul es.

Q And what is the purpose of your testinony
t oday?

A (St. Cyr) To support the settlenent agreenent
and settl enent schedul es.

MR. LEVINE: Comm ssioners, we have
submtted the settlenment agreenment and had it
premarked as Exhibit 2, including the
attachnents.

CHAI RVAN HONI GBERG.  Okay.

M. Spei del.

DI RECT EXAM NATI ON OF Ms. DESCOTEAU

BY MR SPEI DEL:

Q Thank you. Ms. Descoteau, could you pl ease
state your full nane for the record.

A (Descoteau) My nane is Robyn J. Descot eau.

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

What is your enploynent and busi ness address?
(Descoteau) |I'menpl oyed by the New Hanpshire
Public Utilities Comm ssion. M business
address is 21 South Fruit Street, Concord,
New Hanpshire.

What is your position at the New Hanpshire
Public Uilities Comm ssion?

(Descoteau) I'ma utility analyst in the Gas
and Water Division.

Coul d you pl ease descri be your
responsibilities in that position.

(Descoteau) | amresponsi ble for the

exam nati on, evaluation and analysis of rate
and financing filings. This includes the
reconmendati on of changes in revenue | evels
that conformto regul atory met hodol ogi es
and/ or proposals for econom cal, accounting
and operati onal changes affecting regul at ed
utility revenue requirenents. | represent
Staff in neetings with conpany officials,
outside attorneys and accountants relative to
rate case and financing natters, as well as

t he Conmi ssion's rules, policies and

pr ocedur es.

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

>

A

What is your area of expertise?

(Descot eau) Accounting and fi nance.

Do you consider the testinony that you w ||
offer today to be within your area of
expertise?

(Descot eau) Yes, | do.

Ckay. Please describe your involvenent with
t hi s docket.

(Descoteau) | reviewed the filing, including

t esti nony, which included testing the

mat hematical integrity of the filing and
tracing the filing to the PUC annual reports
on file at the Comm ssion. | also reviewed

the audit report prepared by the PUC Audit
Staff. Following this, | asked three sets of
di scovery questions and reviewed the
responses to those questions. | participated
in the settl enent di scussions and prepared

t he revenue requirenent schedules for the
settl enent agreenent.

Are you aware of any corrections or changes
that ought to be nmade to the settl enent
agreenent or its schedul es?

(Descot eau) No, | am not.

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

Do you agree that the settl enent agreenent
represents a conproni se of the Staff's and

t he Conpany's positions?

(Descot eau) Yes, it does.

Coul d you please briefly sunmari ze the

settl enent agreenent.

(Descot eau) The settl enent agreenent provides
HAWC an annual increase in rates that has
been adjusted for the newly approved tax
rates, a step adjustnent for 2017 investnents
al so adjusted for the tax rates, and a step
adjustnment to replace the return on equity
used in the permanent rate cal cul ati on and
step adjustnment calculation with the ROE
determ ned i n Docket DW 18-026. The

settl enent agreenent al so describes the rate
I npact of the recommended revenue

requi renent, the recovery process for the
rate case expenses and the tenporary rate
recoupnent .

Wiat is the revenue requirenent recomrended
by the settl enent agreenent?

(Descot eau) The recommended revenue

requi rement proposed for HAWC i s $1, 938, 922,

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

a 12. 65 percent increase over current rates.
This is based on a 2016 test year.

Q Does the settl enent agreenment include
schedul es showi ng how t he revenue
requi rements were cal cul at ed?

A (Descoteau) Yes, it does. The calcul ation of
t he proposed revenue requirenent is detailed
in Attachnment A, Schedules 1 through 6.

MR SPEI DEL: Comm ssi oners, |
think this may be a good nonent to invite M.
Levine to resune direct questioning of his
W tness, and then | would resume questi oni ng
of Ms. Descot eau.

CHAI RVAN HONI GBERG  Fai r enough
DI RECT EXAM NATION OF MR ST. CYR RESUMES

BY MR LEVI NE:

Q M. St. Cyr, directing your attention to
Attachnent A, Schedule 3, can you pl ease
present the pro forma rate base?

A (St. Cyr) | think before | get to Schedul e 3,
|'"mgoing to |l et Ms. Descoteau present 1, and
then 1'll come back and do 2 and 3.

Q Very good.

A (Descoteau) Schedule 1 is on Page 9, Bates

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

11

Page 9. And Schedule 1 details the revenue
requi rement of the 1,938,922. It begins with
the rate base and nultiplies it by the rate
of return for the operating incone
requirement. And the top part, all the

cal cul ations bring you down to the proposed
revenue requirement before taxes of

1,939, 705. And then the bottom half of the
Schedul e 1 shows the revenue defici ency
adjusted for tax change, and that will adjust
for the 2018 tax adjustnents to bring you to
your revenue requirement of the $1, 938, 922,
or the 12. 65 percent.

(St. Cyr) In support of that revenue
requirement, |'ll address the rate base and
cost of capital.

The rate base is shown on Attachment A
of Schedule 3. The total pro fornma rate base
anounts to $5,087,848 and is shown at the
bottom of Colum 6. The rate base is fairly
standard. It's approximately $6.4 [sic]
mllion of utility plant reduced by
accumul at ed depreci ation, and further reduced

by the net contribution in aid of

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

construction. | would point out that the net
CIAC is nore than 50 percent of the total
utility plant in service. And then we have

t he other kind of standard rate base itens.

The Conpany and the Staff nmade 19
adj ustments. Those adjustnents are shown on
Schedul e 3a. A good nunber of those
adjustnments had to do with the Conpany's
original proposal to use year-end rate base.
Staff proposed a 13-nonth average rate base,
and the Conpany and Staff and the parties
settled on a year-end rate base for those
non-revenue- produci ng assets and a 13-nonth
average for revenue-produci ng assets.

On Schedule 2, the total weighted
average cost of capital is 5.69 percent. The
Conpany nmade one adjustnent to its test year,
an additional 400,000 for additional paid in
capital. This was to better bal ance the
capital structure. The Staff nmade one
adj ustnment for the reduction of the excess
capacity associated with the Conpany's Autumm
H 1l Water System That adjustnent was for

13,127. The Conpany's debt capital is

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

roughly 64 percent. Its equity capital is
roughly 36 percent. The cost rate for debt
is 3.45 percent, which is based on the actual
interest paid by the Conpany. And the equity
rate is 9.6 percent, which was the sane rate
used in the last rate case and is comonly
used by the Comm ssion for some nunber of
years now. The net wei ghted average cost,
therefore, is the 5.69 percent, and that's
applied to the rate base in order to get the
revenue requiremnment.

And at this point, Ms. Descoteau w ||
present Schedul es 4 and 5.
(Descot eau) Schedule 4 is the pro forna
operating incone statenent, and it details
the original rate filing, the pro forma
adjustnments by Staff and the pernmanent rate.
Staff made 18 adjustnents to the origi nal
filing which is detailed on Schedule 4a. A
majority of the filing of the adjustnents
related to payroll, which were with trued up
to the 2017 actual payroll adjustments --
actual payroll paid. Excuse ne.

Schedul e 4b details the interest expense

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

14

synchroni zati on and i ncone tax expense
normal i zati on and the tax effect of the FERC
nmet hodol ogy to true up the taxes to 2018 tax
adj ust nent s.

Schedul e 4c are the cal cul ations used to
create the tax adjustnents for the pro forma
adj ust nent s.

And Schedul e 5 details the percentages
for the tax changes.

(St. Cyr) So I'm |l ooking at Schedul e 6.
Attachnment A, Schedule 6. This is the
calculation of the rates. The total annual
wat er revenue proposed for the settl ement
agreenent is the 1,938,922. To that we
reduced it by the fire protection revenues
whi ch were unaffected in the case, |eaving us
wi th revenue from general netered custoners
of 1,897,586. The Conpany proposed and the
Staff agreed that there would be no changes
to the present custoner charge. The present
custoner charge for a 5/8" neter is $10 a
nont h, or $120 per year. As you can see,
that's the present rate and the proposed rate

Wth that rate tines the nunber of custoners,

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

15

the revenue fromthe custoner charge is
$450, 480, | eaving $1, 447,106 to be recovered
t hrough the consunption charge. The Conpany
sinply took the total revenue to be recovered
via the consunption charge by the pro forna
annual consunption to get a rate
5. 94 percent.

And at this point we'll present
Attachnment B.
DI RECT EXAM NATI ON OF Ms. DESCOTEAU RESUMES

BY MR SPEI DEL:

Q

Now, Ms. Descoteau, when you do present
Attachnment B, there had been a reference that
you had made a little bit earlier in this
proceedi ng regarding the role of Docket No.
DW 18-026 in the setting of the ROE for this
case for the second step. Could you just
make sure that you anplify the actual terns
of the settlenent agreenent as witten down
in the docunent, Hearing Exhibit 2, regarding
the role of the procedural schedule for the
Abenaki Conpany, if you woul dn't m nd.
(Descoteau) Sure. The role of the second

step of the settlenent agreenent relates to

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

16

the ROE. The schedul es presented in
Attachnment A and Attachnent B were based on
an ROE of 9.6 percent, which was the RCE
approved in HAWC s | ast rate case, 12-170.
HAWC proposed an 11.6 percent ROE in this
pr oceedi ng.

In Docket 18-026, an ROE proceeding in
which HAWC is a joint petitioner, the
procedural schedule to address the ROE i ssue,
which is Attachnment F, matches the procedural
schedule in that of the Abenaki rate case, DW
17-165, as it assunes the sanme RCE w tnesses
in both proceedings. Scheduling tech
sessions and hearing dates for both conpanies
on the sane days will pronote efficiency and
save costs. The parties hope to resolve the
i ssue through proposed rul e changes and are
working towards that end. |If successful,
there would i kely be a settl ement agreenent
on RCE filed in the rate cases consi stent
wi th the proposed rul e changes. Upon
Comm ssion ruling in 18-026 on the RCE, and
t he net hodol ogy used to devel op the ROE, the

revenue requirement for HAWC in this case

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

w Il be recal cul ated substituting the
approved RCE for the 9.6 percent used in
Attachnents A and BB HAW s rates will be
adj usted accordingly via a step adjust nment
effective January 1st, 2019. There will be
no recoupnent on this adjustnent.

I"mjust going to ask for a clarification of
that. M. Descoteau, are you aware of the
stipulation that will soon be filed before

t he Comm ssion regardi ng DW 18- 0267?

(Descot eau) Yes, | am

And that 18-026 is expected to be w t hdrawn
by the conpanies in short order?

(Descoteau) Yes, | am

So, despite sone of what you said, it's nore
appropriate to descri be the governi ng ROE

proceedi ng as the Abenaki case, correct,

17-1657?

(Descoteau) Yes, it is. I'msorry. That
canme in --

That's okay. | just wanted to refresh your

nmenory on that a little bit. That's al
right.

(Descot eau) Yes.

17
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

But the substitution of the RCE would be
driven by some of the findings in the Abenaki
case, in terns of it would be a concurrent
revi ew process for both Hanpstead and
Abenaki, but it wouldn't be directly rel ated.
(Descot eau) Correct.
So it's just nore of a timng and revi ew
I Ssue versus an actual connection between the
two rate cases; correct?
(Descot eau) Correct.
Ckay. Thank you.

Coul d you pl ease expl ain what inpact the
per manent rate changes proposed by the
settl enent agreenent wll have on the bill of
a residential customer.
(Descot eau) Follow ng the step adjustnents,
Step Adjustnent No. 1, which we haven't -- we
didn't review those schedul es, but there
are -- Step Adjustnent 1 deals with 2017
adjust -- additions. The proposed
residential custoner using approximately 70
ccf of water annually, the annual bill wll
i ncrease from $469 to $534, or an increase of

$65 annual | y.

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

What is the proposed effective date of the
per manent rate increase?
(Descot eau) The proposed effective date for
t he permanent rate increase is for service
rendered on or after August 1st, 2018.
Are you aware that, by statute, upon the
setting of pernanent rates by the Conm ssion,
a utility can recoup the revenue difference
bet ween tenporary and pernanent rates?
(Descot eau) Yes.
How wi | | that occur?
(Descoteau) Follow ng the final Conm ssion
order in this proceeding, the Conpany wl |l
file its calculation of the
t enmpor ary- per manent rate recoupnent anount
and the proposed surcharge for Staff's
review. Following its review, Staff wll
make a recommendation to the Conm ssion
concerni ng the Conpany's proposed recoupnent
anount and its surcharge.

MR SPEIDEL: | think that woul d
conclude Staff's questioning of these
W t nesses.

M. Levine, would you have anyt hi ng

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

to add?
MR. LEVI NE: Yes.
DI RECT EXAM NATI ON OF MR ST. CYR RESUMES

BY MR LEVI NE:

Q

M. St. Cyr, in review of the schedul es
attached as Attachnment B, is there a
particul ar schedule you w sh to review?
(St. Cyr) Yes. 1'll just briefly touch on
Schedul e 3. So this is Attachment B,
Schedul e 3. These are the 2017 additions to
plant. The total additions are $625, 911.
Agai n, a substantial portion of these, the
portion related to the West Vill age water
system were contributed. The Wst Vill age
wat er system additions to plant is $464, 205,
and the portion of that that was contri buted
was 396 -- |I'msorry -- $394,805. The
capital structure is substantially the sane.
The Conpany did add 50, 000 of debt,
whi ch i ncreases the debt percentage and
| owers the debt cost. This was 50, 000 of
no-cost debt, so it lowers the interest rate
and | owers the overall rate of return, the

5. 64 percent.

20
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

And the cal culation of the rates, this
Is on Schedule 6 -- Attachnent B,
Schedule 6 -- is consistent with the manner
in which | presented. W have a little nore
revenue, sone offsetting expenses, which
changes the consunption rate to nine point --
I*"msorry -- to 5.95 percent. And there's no
change in the consunption rate.

CHAI RVAN HONI GBERG. M. St. Cyr,
that's the second tine you've done that. The
5.95, that's not a percent, that's a rate,
isn't it?

W TNESS ST. CYR  Yes, that's $5.95
per ccf.

CHAl RMVAN HONI GCBERG. Ri ght .

BY MR LEVI NE:

Q

M. St. Cyr, going back just to your previous
testinony, is the water systemthat you were
referring to Wells Village and not West
Village? 1s that correct?
(St. Cyr) It's Wlls Village in Sandown.
Yes. Thank you.

Is there anything el se that you woul d

li ke to add?

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

22

>

(St. Cyr) No, there is not.

O

So do you support the settlenent agreenent as
presented on permanent rates?

(St. Cyr) | do.

Does this conclude you testinony?

(St. Cyr) Yes, it does.

o > O >

Thank you.
MR. LEVINE: Thank you,
Conmi ssi oners.

CHAI RVAN HONI GBERG. M. Speidel,

you're done with Ms. Descot eau?

MR SPEI DEL: Yes. ' m sorry.

CHAI RVAN HONI GBERG M. Kreis.

CRGCSS- EXAM NATI ON
BY MR KREI S:
Q I just have a few questions. Let ne start
wi th Ms. Descot eau.

Ms. Descoteau, you characterized the
settl enent agreenent as a "conprom se between
the Staff and the Conpany."” You're aware
that the Ofice of the Consuner Advocate is
al so a signatory to the settl enent agreenent.

A (Descoteau) Yes. |'msorry.

Q So it's technically a conprom se anong al

{DW 17-118} (Hearing on the Merits} (06-19-18}
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[WITNESS PANEL: DESCOTEAU AND ST. CYR]

t hree.

(Descoteau) Yes. I|I'msorry. | stand
correct ed.

I think it would help the Conmm ssion to have
alittle nore clarity about how this second
step adjustnent that relates to return on
equity is going to proceed. Let nme just get
to the rate page in the exhibit here.

MR SPEI DEL: That's Page 5.

BY MR KREI S:

Q

Ckay. So, right now the permanent rates,
assunm ng the Conmm ssion approves the

settl enent agreenent, wll include a return
on equity of 9.6 percent. And that RCE is
sinply a continuation of the ROE that was
approved in this Conpany's | ast rate case;
correct?

(Descoteau) That's correct.

Ckay. Now, the step adjustnment, neaning the
second step adjustnent, will calculate a new
RCE that will becone effective when that step
adjustnment is inplenented; correct?
(Descoteau) That's -- it wll be as of

January 1st, 20109.
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Q Right. And there won't be any retroactive
effect. That's what the --

A (Descoteau) That's correct.

Q So how exactly will this new RCE be
cal cul at ed?

A (Descot eau) The new ROE w |l be cal cul at ed
using the existing schedules. W wll just
be putting in the new ROE into the old -- the
exi sting schedules will be recal cul ated using
t he new ROE

Q And where will that new ROE cone fronf

A (Descot eau) What is decided in the Abenaki
case. No? |[|I'msorry.

CHAI RVAN HONI GBERG Hang on. M.
Kreis, if you're able to | ead the w tness,
feel free.

A (Descoteau) Yeah, with all the new changes
that just happened in the settl enent
agreenent, I'mnot totally fluent right now
on those.

BY MR KREI S:

Q Ckay. So | guess the general point | would
make then is that the Conmm ssion needs to

understand what it is being asked to approve.

24
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And there is a settlenent agreenment that has
just been signed in the generic ROE docket,
18-026. | don't happen to have a copy of

t hat other than on ny phone. Maybe that
needs to be nmarked as an exhibit in this
proceedi ng because --

(Descoteau) It hasn't been filed.

MR SPEIDEL: No, it hasn't been
filed. | have the original right in ny
hands, and I'mgoing to take it over to our
Staff assistant to have it filed with the
cover |letter in short order. | would be
happy on redirect to | ead Ms. Descoteau
t hrough an interrogatory regarding the
question of this ROE calculation for the
second step. | could do it right now |
think it's just a matter that Ms. Descot eau
got a little confused.

CHAI RVAN HONI GBERG I think it
woul d make sense to do it before the
Comm ssioners ask their questions. |If you
all think it's inportant for us to
under st and, why keep us in suspense. M.

Kreis can do it or M. Speidel.

25
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M. Kreis, what would you like to

say?

MR KREIS: Wll, |I'mhappy to do
whatever. | want to make sure you
under stand, and frankly, | want to nmake sure

| understand, because | heard Ms. Descoteau
give an answer that |I'mnot sure is

consistent with ny understanding of how this
is all working out. And one way or anot her,
at the end of this hearing | would |ike the
Commi ssion to understand what the situation

I S.

CHAI RMAN HONI GBBERG  Yeah, ne, too.
So | think to that end, why don't we have M.

Spei del wal k Ms. Descoteau through I guess
t he settl enent agreenent.

M. Speidel, is that what you're
going to --

MR. SPEIDEL: Yes, the primary
source. So | just think sone of the
t echni cal | anguage may have confused Ms.
Descoteau, and we'll just wal k through it

step by step, okay.

26
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DI RECT EXAM NATI ON OF Ms. DESCOTEAU RESUVES

BY MR SPEI DEL:

Q

So, Ms. Descoteau, if we may | ook at Bates
Page 5 of Exhibit 2. Are you there?
(Descoteau) | am

Now, |I'mgoing to read the | anguage, and |I'm
just going to see if you can confirm ny
under st andi ng of the | anguage, all right.

So let's start with the sentence, |
would say it's one, two, three, four, five,
six lines down fromthe begi nni ng of
Subparagraph B. Do you see that --

(Descot eau) | do.

-- little fragnent there? So it reads, "An
adj udi cati ve proceeding on RCE and the

nmet hodol ogy used to devel op ROE w |l be
conducted in conjunction with the procedural
schedul e in Docket No. DW 17-165, Abenaki
Wat er Conpany. "

Sois it fair to say that there's going
to be kind of a mniature or a nodul ar
adj udi cati ve proceeding within this DW17-118

rate case to decide what the proper ROE w ||
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be for the second step adjustnent?

(Descot eau) Yes.

And it will roughly parallel the separate

adj udi cati ve proceedi ng for RCE invol ving
Abenaki 17-165; is that fair to say?

(Descot eau) Yes, it does.

And what ever figure cones out of that ROE
proceedi ng, whether it's a litigated

proceedi ng or a settlenent proceeding as you
have alluded to, that would be the ROE figure
that will be plugged into the second step
adjustnment; is that right?

(Descot eau) Yes.

And if that's done, if the RCE figure that
conmes out of that proceeding is higher, there
wi || be an appropriate adjustnent to the step
t hat i ncreases the revenue requiremnment
appropriately; is that fair to say?

(Descot eau) Yes.

And if it's a | ower RCE percentage, there
wll be a downward adjustnent to the revenue
requi rement for the second step?

(Descot eau) There woul d be.

So, you know, 18-026, that's kind of old
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news. You were correct in saying that

devel opnents have been fast-noving, even as
of the last 12 hours or so. But by and

| arge, the Conmi ssioners should expect a
degree of work anpbng the parties to this case
and to this settl enent agreenent regarding
the question of ROE for the purposes of the
second step adjustnent; correct?

(Descot eau) Correct.

MR SPEIDEL: | hope that answers
everyone's questions, but |I could do nore
redirect type of questioning if necessary.

CHAI RVAN HONI GBERG Wl |, | guess,
do I need to know anyt hi ng about the
settlenent agreenent in the other case that
hasn't yet been fil ed?

MR SPEIDEL: | don't think so. |
can read it out verbatimif you'd like to
hear it. |It's very short.

COW SSI ONER BAI LEY: Ht the
hi ghl i ght s.

MR SPEIDEL: Ckay. Well, the
parties to the stipulation in DW18-026 are
Lakes Regi on Wat er Conpany, Hanmpstead HAWC
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30

Abenaki Conpany, and then the O fice of the
Consuner Advocate and Conmm ssion Staff. And
i n consideration of the provisions set forth
in the stipulation --

CHAl RMAN HONI GBERG. Sl ow down.

MR SPEI DEL: I'"'msorry. "In
consideration of the provisions set forth in
the stipulation, the parties request that the
request set forth in the petition for a
formal rul emaking or declaratory ruling in
t his proceedi ng be w thdrawn w t hout
prejudice and that the request set forth in
the OCA's notion to dismss be w thdrawn
W thout prejudice. And the request to the
Conmmi ssion within the stipulation is that the
Commi ssi on conduct a general investigation in
this proceeding to consider: A, whether to
adopt one or nore anmendnents to the
Conmm ssion rules to provide a fornula to
establish rates return on equity for small
public water systens; and B, recommendati ons
concerning the sane, and al so request to
schedul e a techni cal conference as soon as

reasonably possible, sonetine in July, I
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bel i eve, on the basis of sone internal
consultations. But that will be devel oped.
And counsel for Intervenor Omi Munt
Washi ngton indicated that the hotel does not
object to the stipulation, but that it
objects to the filing of Ms. Ahern's
testinony in DW17-165, Abenaki Water
Conpany/ Rosebr ook proceeding. So that's it.

CHAI RVAN HONI GBERG.  Ckay. M.
Kreis, | think then you're back up if you
have further questions or want to clarify
ot her t hings.

MR KREIS: Yes, just by way of
maki ng sure | understand, and therefore
per haps the Comm ssi on understands, exactly
how this is all shaking down with respect to
the RCE determination in the second step
adj ust nent .

CROSS- EXAM NATI ON RESUMES
BY MR KREI S:
Q It looks like -- and | don't really care

whet her M. St. Cyr or Ms. Descoteau answers
this question, as long as they're not giving

contradictory answers -- | guess it | ooks
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li ke the way step two is being teed up is
that it is a garden variety, if you can cal

it that, RCE determ nation that will be based
on Ms. Ahern's testinony for the Conpany and
what ever responsive testinony the Staff and
the OCA files; is that a fair statenent?

(St. Cyr) Yes.

And so whatever the fate of 18-026 is by
virtue of the settl enent agreenent that M.
Speidel just read from that really doesn't
have any bearing on this.

(St. Cyr) | suppose that's true. |If we reach
sonme kind of settlenent in the discussions
concerning the RCE, then we woul d expect the
result of that settlenent woul d be
incorporated in this case and i n the Abenak
case.

That's hel pful.

And there were references to the Abenak
case. The Abenaki case, which also relies on
testi nony on behal f of Abenaki from Ms.

Ahern, that sinply is proceeding along a very
simlar procedural schedule to the one that

we're using here with respect to the
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determ nation of ROE in that case.

(St. Cyr) That is correct.

Ckay. | think that clarifies everything,
except one just very quick question about
rate design.

The fixed charges stay the sane. That's
slightly different than the Conpany's
ori gi nal proposal; correct?

(St. Cyr) | believe the Conpany presented two
options but actually recommended that the
rate remain the sane.
G eat.

MR. KREI'S: Thank you. Those are
all nmy questions, M. Chairman.

CHAI RVAN HONI GBERG.  Conmi ssi oner

Bai | ey.

| NTERROGATORI ES BY COWM SSI ONERS:

BY COVM SSI ONER BAI LEY:

Q

Good norning. Could you turn to Bates Page 3
of Exhibit 2 and read the first sentence in

t he second paragraph under Permanent Rate
Annual Revenue | ncrease. It starts wth,

"The settling parties agree..." and explain

t hat sentence to ne.

33

{DW 17-118} (Hearing on the Merits} (06-19-18}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: DESCOTEAU AND ST. CYR]

34

(Descot eau) Wi ch sentence again, please?
It's the first sentence in the second

par agr aph under Section 2. A.1l. It says, "The
settling parties agree that the foregoing
revenue requirement represents a reasonabl e
conprom se of all issues relating to the
revenue requirenment, other than RCE which is
to be addressed through a step adj ustnent,
pendi ng before the Conmm ssion for purposes of
per manent rates, including capital structure,
pro forma adjustnments, capital additions to
rate base and operating expenses.”

Now, | understand from what you j ust
said that we're going to determ ne the
appropriate ROE for this conpany in the
Abenaki RCE rate case and that we're going to
apply that ROE every place where 9.6 percent
appears in these schedul es and cal cul ate the
new revenue requirenent for effect
January 1st of 2019 goi ng forward.

What | don't understand is the words
"pendi ng before the Conm ssion for purposes
of permanent rates, including capital

structure,” which we have in this case, so
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35
that's not pending; right? Pro forma
adjustnments aren't pending. Capital
additions to rate base and operating
expenses, | think those are all determ ned in
this settlenent agreenent. But it |ooks |ike

you're saying that they're still pending.
(Descoteau) | think it's just the way it was
witten was just not clear enough.

So that's what | want to clarify. So what
does it nean?

(Descoteau) It just neans that the ROE is
just going to be applied to all of the
schedul es as they are. |It's going to be
applied to everything as they are currently.
What ever RCE is determined in the --

So let's use capital structure, for exanple.
What you nean by this is you' re not going to
tal k about the actual capital structure.
You're going to plug the new RCE i n instead
of 9.6 in the capital structure schedul e
that's attached to this agreenent.

(Descot eau) Ri ght.

And that's going to cone up with a rate of

return.
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(Descoteau) Right. W're going to put 9.6 in
Schedule 2, and it's going to fl ow through
all the schedul es.
You' re going to replace 9.6 with whatever
cones out of --
(Descoteau) Wth whatever conmes out, and it
will flow through the rest of the schedul es.
Correct. And we'll make adjustnents
accordi ngly.
And these are the schedules that that wll
fl ow t hrough?
(Descoteau) Correct. And no other nunbers
w il change -- well, except for the ones
changed because of the change in RCE
Ckay. Al right. Thank you.

M. St. Cyr, does this conpany bill
quarterly or nonthly?
(St. Cyr) It bills nonthly.
Do you know if the Conpany i nplenented the
tenporary rates that we approved in May?
(St. Cyr) It did.
So when you cal cul ate the recoupnent, you're
going to have to -- it's going to be a little

nore conpli cat ed.
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Q

37

(St. Cyr) That's correct.

And you're prepared to do that?

(St. Cyr) W are.

Ckay. Wiy did you choose August 1st as the
effective date for the rates?

(St. Cyr) The assunption is that we coul d get
a PUC order before the end of August.
Initially there was sone di scussi on about the
end of July, but we thought that was too
aggr essi ve.

You nean before the end of July to get the
order --

(Descot eau) End of Jduly.

You said before the end of August, but you'd
have to get it by the end of July.

(St. Cyr) Oh, yes. That's correct. Sorry
about that.

So the reason that you proposed rates
effective August 1st is to give the

Conm ssion an opportunity to get an order
aut hori zing or approving the settl enent by

t he end of July.

(St. Cyr) That's correct.

Ckay. Now, part of the settlenent is that

{DW 17-118} (Hearing on the Merits} (06-19-18}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: DESCOTEAU AND ST. CYR]

Q

38

there will be no recoupnent of the difference
bet ween pernmanent rates and this step
adj ustment, whatever it cones out to be based
on the new ROE, in January of 2019.

Do either one of you think it's possible
t hat the new RCE could be | ess than
9.6 percent, and should custoners be entitled
to a refund?
(St. Cyr) | don't believe it could be |ess
than 9.6 percent.

(Court Reporter interrupts.)
(St. Cyr) | don't believe it wll be |less
than 9.6 percent.
And just on the outside chance that it is
determ ned to be less than 9.6 percent, and |
know you don't expect that, but if that were
the result, should custonmers be refunded for
t he over-collection?
(St. Cyr) | would say that the parties agreed
that that would not be the case. W did
not -- we agreed to not go back, and that
woul d apply to both over or under the
9.6 percent.

Ckay. Thank you.
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Can we | ook at Bates Page 23, please. |
could follow the top half of the schedul e,
but I don't know where the nunbers conme from
on the bottom half where it says "Tax Change
Ef fect - FERC Met hodol ogy." Can sonebody
wal k ne through that, please?

(Descoteau) Sure. The incone tax expense
prior to gross-up, the negative 1,638, cones
from Bates Page 20, and that is in Colum 6.
So what is that? That's a reduction of the
busi ness profits tax?

(Descoteau) It is, because the Conpany in
Col um 3 had proposed 9,888, and Staff pro
forma adj ustnents were reducing them 11, 526.
Ckay. So the Staff pro forna adj ustnent
means that Staff believes that the business
profits tax that the Conpany w |l pay, or
shoul d have paid in the test year if the new
tax rates were in effect, would have been
$11,526 |l ess than their actual s?

(Descot eau) Correct.

So the difference between what they used and
what you thought the tax rate -- or the tax
expense should be is $1638. That's where
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t hat nunber cones fronf

(Descot eau) Yes.

Ckay. Thanks. Go ahead.

(Descoteau) And the 17,920 is the tax effect
from Schedule 1, which is on Page 9. And
that's the difference between the tax
effective surplus of 218,538 and the revenue
deficiency before tax effect of the 200, 618.
| didn't follow that. Can you do that one
nmore time?

(Descoteau) One nore tine, sure. About
hal f way down t he page you have the tax
effective revenue deficiency of 218, 538.
Yes.

(Descot eau) And you deduct fromthat the
revenue deficiency before incone tax of

200, 618, which is two |ines above it, and
that's the tax effect of 17, 920.

What does that nean? | don't get that.
(Descoteau) That's the tax effect when you

t ake the revenue deficiency and divide it by
the i ncone tax divisor, which gives you the
tax effect on revenue defi ci ency.

Oh, that's just the taxes. | get it.
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(Descot eau) Ri ght.

So that's not really a gross-up. It's just
how nuch the taxes woul d be based on the old
rate.

(Descot eau) Well, yeah.

All right. Thank you.

(Descot eau) So you take the sum of those two
nunbers and you get the 16, 282.

And that's the tax expense that you would
expect themto actually incur going forward
on an annual basis?

(Descoteau) No, that's a conposite tax. And
then you have to multiply it by the

di fference between the two tax rates --

Ckay.

(Descoteau) -- and you get the 15,637, which
I's your adjusted conposite tax expense. And
that's what we expect -- that's the
adjustnment. No. Sorry. That's the expense
going forward. R ght?

Yeah. And then what --

(Descot eau) The difference between the two of
themis the revenue adjustnent.

Ckay. | under st and.

41
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Do you want to add anything, M. St.
Cyr?

(St. Cyr) It's inportant for us to all gain a
better understandi ng of just how the
mechani cs work. But | would point out that
HAWC is an S Corporation, so there's no
federal incone taxes in its rates. So the
only change that we're looking at in this
calculation is the change fromthe state rate
from2017 to 2018. It's .03 percent, and
it's less than $1,000 in total. So the total
tax thing has a mninmal inpact on the current
rates.

Ckay. Thank you.

M. St. Cyr, you nentioned in your
testinony, | think in response to M. Levine,
t hat you had a $50, 000 increase in debt at no
cost. How did you get a | oan at
zero percent?

(St. Cr) So I'mlooking at Schedul e 2a.
This is Attachnent B, Schedule 2a. The very
| ast line on the schedule is from.. |ooks
li ke Keller Corporation? Can't quite make

out the. ..
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CHAI RVAN HONI GBERG.  Looks i ke
Kasher .
A. (St. Cyr) Kasher Corporation. They're the
devel oper. This is the new water system
And t he Conpany had agreed to pay the
devel oper $1, 000 per hookup. There's 50
hookups, or 50 new custoners. So, 50 tines
100 is 50,000 -- or 50 tines 1,000 is 50, 000.
And the Conpany has an obligation to pay that
50, 000 [sic] as each custoner is hooked up,
and there's no interest on that.
Q Ckay. Thank you.
COWM SSI ONER BAI LEY:  Ckay. I
think that's all | have.
CHAI RVAN HONI GBERG.  Conmi ssi oner
G ai no.
BY COWM SSI ONER G Al MO
Q Good norning. So has the Conpany's water use
been goi ng up annual | y?
A (St. Cyr) I'"'mnot --
A (Descoteau) | don't have that in front of ne.
A (St. Cyr) They have been addi ng custoners.
They' ve been adding water as a result of the

cust oners. I think overall there's an effort

{DW 17-118} (Hearing on the Merits} (06-19-18}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: DESCOTEAU AND ST. CYR]

> O >» O

Q

44

to reduce the water. There's a water
conservati on program so there has been an
effort. But | don't have the data in front
of me to respond specifically. W can
provide that if you'd |ike.

I was just wondering how prior water use was
factored into the calculation of rates. So
it was an assunption that it was kept at the
2016 use?

(Descot eau) Wien we did the step adjustnent,
we increased it for the -- we adjusted the
consunption for the addition of the new
system

The wel |l systenf

(Descot eau) The new as wel |l system

Ckay. That's hel pful.

(St. Cyr) It does look |like on Attachnent A,
Schedul e 6, we're using 2016 actual water
sales as the basis. And then with the
addition of the new system and the step

adj ustment, we assuned a certain | evel of
wat er consunption and then added that to the
rate.

Appreciate that. That's very hel pful.
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>

(Chai rman Honi gberg | eaves proceedi ngs.)

In nmy shuffling of papers, | |ost the exact
site, but I think it's Bates 30, although I
don't have that piece of paper in front of
me. Bates 30 | think discusses new pl ant?
(Descoteau) It does.

So what |I'mreading here is $625,000 -- or
$626, 000 of new plant was added, and about

two thirds of that was with respect to Well s

Vi ||l age.

(St. Cyr) That's correct.

So, having no background, |I'mwondering if
you coul d take a coupl e seconds and enli ghten
ne.

(St. Cyr) It's a new water systemin Sandown
t hat consists of 50 custoners. |It's fairly
standard. You know, | think there's two

wells. Two wells, one punp house. You know,
there's treatnent, there's a storage tank,
there's 50 services, 50 neters.

So it's a new devel opnent ?

(St. Cyr) It's a new devel opnent, vyes.

There was no purchase of an existing

resource. It was new. New t o t he Conpany.

45
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(Descot eau) Totally new.
Totally new. Thank you.

So in your conversation with
Comm ssi oner Bailey, there was a di scussion
W th respect to the August effective date.
And it sounded |like, M. St. Cyr, you said
t hat you t hought August was just the nost,
par aphrasi ng here, the nost practical date in
whi ch an order could conme out and then you
could i nplenent them -- inplenent the order;
Is that correct?
(St. Cyr) | guess the order has to cone out
by the end of July in order for the rates to
be effective August 1 and then be billed
goi ng forward.
I's July 1st an inpossible date for the
Conmpany to -- if they got an order at the end
of June?

MR LEVINE: M. Conm ssioner, we
could do it any date, July 1st, August 1st.
W were trying to accommodate the
Comm ssi on's schedul e.

COW SSI ONER G Al MO: Thank you for

doing that. It's good to know.
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BY COW SSI ONER G Al MO,

Q The settl ement has a second step effective
January 1st, 2019. And Attorney Speidel
di scussed all the noving parts associ at ed
with, | believe, the 18-029 docket [sic]. |Is

January 1lst a reasonable anobunt of time to
get a default ROE?

A (Descoteau) We're follow ng the proposed
schedul e that was Attachnent F.

MR SPEIDEL: Here you go.

A (Descoteau) Attachnment F proposes a schedul e
and wapping up wwth a hearing on 11/7/18,
whi ch woul d gi ve the Comm ssi on anot her nonth
and a half for issuing an order. So that's
how we canme up with the January 1st date.

Q Ckay. And nothing in 18-026 or 17-165 should
af fect this schedul e?

A (Descoteau) This schedule mrrors 17-165.

Q Ckay. Thank you. | was wondering if the
Conpany has done any back-of -t he-envel ope
calculation as to the potential for the
recoupnment of custoner surcharge needed for
reconciliation.

A (St. Cyr) We have not.

47
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Thanks.

COW SSIONER G ALMO That's all
t he questions | have.

COWM SSI ONER BAI LEY: Do either of
you have any redirect?

MR LEVINE: | do not.

MR, SPEI DEL: No, Conm ssioner.

COW SSI ONER BAI LEY: Ckay. You
can probably stay in your seat or return to
your counsel table if you'd |like.

Wth no objection, we'll strike ID
on Exhibit 2, the settl enent agreenent. |
note that we do have sone public coments
filed in the docket, and we wll take a | ook
at those.

s there any nmenber of the public

t hat wi shes to provide any comments at this

time?
[ No verbal response]
MR. MORSE: Howard Morse, president
of the Hanpstead Water Conpany. | just

wanted to note for the record that | showed
up at ten past nine.

COW SSI ONER BAI LEY: That's not a
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public comment, and you're very wel
represent ed.

All right. | think we'll sumup
t he positions. M. Kreis.

CLOSI NG STATEMENTS

MR KREI'S: Thank you,

Conmm ssioner. Just very briefly. First, let
nme say that we, neaning the O fice of
Consuner Advocate, intervened in this docket
because of our interest in return on equity

i ssues both as to this conpany and to the
other two small conpanies, snualler conpanies
that filed the 18-026 petition.

So, the first thing | want to do is
to acknow edge all the work that the Conpany
and the Staff put in on all of the other
I ssues than RCE, because all of the schedul es
and revenue requirenent issues and pro fornma
adj ustments and findings that arose out of
the audit, that's all the result of a | ot of
good work that we can take absolutely no
credit for at the OCA. And so we thank the
Conmpany and the Staff for working hard to get

to what are clearly just and reasonable rates
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that the Conmm ssion shoul d approve.

Wth respect to return on equity,
what i s happening here is that ultimately the
true, just and reasonable return on equity
t hat should apply to this conpany is a can
that is being kicked slightly down the road
to that second-phase step adjustnent. And |
beli eve you heard M. St. Cyr testify that
the hope is that in the 18-026 proceedi ng
there will be an agreenent anong the three
wat er conpanies that originally filed that
petition, the Staff and the O fice of the
Consuner Advocate, on a fornmula ROE that the
Conmmi ssion could insert into its rules that
woul d apply to these three conpani es, which
are what | would call "snmall-ish" water
conpani es. The three conpanies that fil ed
18- 026 are urging the Conm ssion to adopt a
prem umthat applies to water conpani es of
their relatively small size. 1'll be candid
and say that it is unlikely the Ofice of the
Consuner Advocate is going to be supportive
of that notion. But ultimately, it will be

for the Comm ssion to determne. | certainly
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don't rule out the possibility of an
agreenent about RCE. And as M. St. Cyr
testified, should there be such an agreenent,
it would be easy, logical. And I believe the
settl enent contenpl ates that could be plugged
into this conpany's revenue requirenent. And
that sinple calculation could then formthe
basis of the step two revenue requirenent --
rate adj ust ment.

Comm ssi oner Bail ey asked a
question that M. St. Cyr gave a reasonable
answer to. Her question was: Can you
foresee a set of circunstances in which this
conpany approved ROE wll actually go down?
And M. St. Cyr said it is unlikely. I'm
here to say it is not inpossible, however,
and the Conmm ssion should keep that in m nd.
ROEs in general for water conpanies are
pretty simlar to the ROEs that apply to
natural gas utilities. This Conm ssion has
just concluded two rel atively recent natural
gas rate cases that yielded returns on equity
of 9.5 percent and 9.3 percent, respectively.

Both of those figures obviously were | ower
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than 9.6 percent. So ny only point is that,
in part, driven by what is happening to the
econony subsequent to the file of the Ahern
testi nony and what will be happening in the
econony and what conversations arise and what
evi dence i s deduced if necessary here, it is
possi bl e that sonething less than 9.6 w ||
energe at the end of step two.

Wth all of that said, the
settl enent agreenent here is a reasonabl e
conprom se of the issues that this rate case
raised. It reflects, as | said earlier, the
result of excellent work by the Staff and by
the Conpany. Both were a pleasure to work
with. W thank themfor working with us, and
we urge the Comm ssion to approve the
settl enent agreenent.

COW SSI ONER BAI LEY:  Thank you.
M. Spei del .

MR. SPEI DEL: Thank you,
Commi ssioner. The Staff of the Conm ssion
recommends that the settlenment agreenent
filed in this proceedi ng be approved as

provi di ng just and reasonabl e rates under the
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standard of RSA Chapter 378. Thank you.

COW SSI ONER BAI LEY: M. Levi ne.

MR. LEVINE: Thank you,
Comm ssi oner. The Conpany al so urges the
adopti on of the settlenent agreenent by the
Conm ssi on.

As to the second step, we wanted to
make sure that the Conmm ssioners are clear
that this second step adjustment procedure is
a procedure for this conpany. And while we
Will mrror a simlar procedure that is
occurring in the Abenaki rate case, our step
adjustnment wll stand on its own with the
testinony that has been filed thus far and
may be supplemented. So | urge the
Comm ssioners to carefully read Page 5,
Subpar agraph B. Hopefully a nethodol ogy will
cone out in that second step that wll be
anenable to not only the OCA and Staff but to
the Conmm ssion, and wll provide relief to
conpani es such as ours and the other two
conpani es that have been involved in 18-026
goi ng forward. Thank you.

COWM SSI ONER BAI LEY: M. Levi ne,
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can you point ne to Page 5, Paragraph -- what
did you say?

MR LEVI NE: B

COWM SSI ONER BAI LEY: B

MR LEVINE: That's the paragraph
t hat concerns the second step and the intent
of Staff and the Conpany and the OCA as to
t he procedural aspects of that adjudication
on the RCE second step.

COW SSI ONER BAI LEY: Did you point
t hat out because you think that there's
sonet hi ng not cl ear about what we've heard
t oday?

MR LEVINE: Only that | heard a
reference, and I wanted to make sure it was
clarified, that our ROE will be decided in
t he Abenaki case. And in our position, that
Is not correct. It's that we mrror the
procedural schedule. Qur procedural schedul e
for a second step mirrors the procedural step
in the Abenaki case essentially for the
conveni ence of the parties invol ved because
we'l | be proceedi ng al ong the sane track.

So, scheduling hearings, tech sessions, et
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cetera, is a matter of convenience for Staff
and for the conpanies to be in the sane room
on the sane day.
COW SSI ONER BAI LEY: | see. kay.
MR. LEVINE: Thank you.
COW SSI ONER BAI LEY:  Thank you.
All right. | think that's all we
need to do. So we wll close the record,
except for the ROE, and take the matter under
advi senent and i ssue an order as soon as we
can. Thank you.

(Hearing adjourned at 11:10 a.m)
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|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that I amnot a
rel ati ve or enployee of any attorney or
counsel enployed in this case, nor am|

financially interested in this action.

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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